2.5 &= 2. TAX

RITOMREHECE. EREMIOHRO2BENSEINTNET, TFAEHKI. DEARL DEER] 8&

EICHDDIREE TEfR] TI, MERML TBEEER] 3P EHRICHD DFE(L MFFR] T, The current Japanese tax system includes the “national tax” and the “local tax”. The taxes we pay
FEBNHE U TR D ERBRHEMIERREPASHTT, to the national government, such as income, corporate, and consumer tax, are considered “national
tax”. On the other hand, taxes we pay to the local government, such as residential and real estate tax
<<Fﬁﬁ &3> are considered “local tax”. Residential and income taxes are the major taxes we all pay in common
HAETAEER - MUY HFFE (i) EHUET, HELEUAZIELH. TKE. &
e N - R g e & What is City Tax? >
BB, 2EGE. -bDEL LEXZATVLWAHRICIE. ROKLSGEENHY FT,
® MmEH Public taxes that Okinawa City imposes are called “City tax”. This supports our
TEBEEEFREEDOET—RICERB LV DO TEY ., BEATEHEEAT livelihood through education, welfare, sewage systems, roads, and parks. The types of
RfENHYETS, city tax are as follows:
@ BEEEEHR @ City Residential Tax
T, RE. EHNEEZHRBELTLAHAIIRBREINET, City tax, combined with prefectural tax, is generally called “Resident Tax” and
® EgBEEHK GEMNED includes individual city tax and public corporate tax.
[RENMESTBERE (125cc L), /NEURKBEEIE (BEMAZET). BEHE, = @ Fixed Property Tax
ODBZEBEE (126cc LLED/NA D) ZHRAICHAELTWLSAICIANYET, This tax is charged on those who own land, houses or depreciable properties
@ mWr=ElHR @ Light Motor Vehicle Tax (Class assignment)
X DEFTRFTEE LG EICREBEINDIEDTY, This tax is charged on those who own a motorbike (125cc or less), small-sized special
motor vehicle (including farming vehicles), light vehicle, or a two-wheeled light vehicle
(126¢c or more) in Okinawa City.
KUTDOABIE. SE. HHEBEDHNIECIDENDZENDHD XTI, @ City Cigarette Tax This tax is charged on cigarette wholesalers, etc

* The following information may change in the future due to amendments to local tax laws.
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Residential Tax

Residential tax includes prefectural residential and municipal residential tax. We are all required
to pay residential tax, but the term “residential” in this case not only includes individuals, but
companies as well.

Individual Residential tax is composed of a per capita levy (kinto wari), which is a fixed amount
paid by those who have the ability to pay tax, and an income levy (shotoku wari), which is a tax based
on the individual’s income. Regardless of the amount of an individual’s income, the taxation rate for

the income levy is 4% for prefectural residential tax, and 6% for municipal residential tax.

The following people are charged with residential tax in Okinawa City:

Those who live in Okinawa City as of January 1st,
Individuals who own stores or mansions in Okinawa city as of January 1st, however they are not

necessarily registered residents of the city.

What is the “per capita levy rate”?
The rate of the per capita levy of the residential tax for individuals is determined to be a prefectural
annual tax rate of ¥1,000 (standard tax rate) and a city annual tax rate of ¥3,000 (standard tax rate).
*From FY 2014 to FY 2023, the standard tax rate of each prefectural and municipal residential tax

will be increased by 500 yen per year from the amounts shown above.

What is the “income levy rate”?

How the income levy is calculated:
The general calculation for the income levy rate in the individual residential tax is as follows:

Amount of income levy = Amount of taxable income (amount of income — amount of income

deduction) X Tax rate — amount of tax deduction
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< Income Exemption >

In order to impose tax on the current condition of taxpayers, the government deducts the following
from their income (while taking the individual’s personal situation into consideration, including
whether they have dependents or urgent expenses caused by illness or disaster) as an income
exemption:

Income exemption includes 14 types as follows: Casualty loss deduction, medical expense deduction,
social insurance premium deduction, small business mutual aid premium deduction, life insurance
premium deduction, earthquake insurance premium deduction, deduction for the physically disabled,
widow’s/widower’s deduction, single parent deduction, working student deduction, tax deduction for

spouses, special income tax deduction for spouses, dependent deduction, basic deduction.

< Tax Deduction>

There are six types of tax deductions as follows: deductions for dividends, foreign tax deduction,
tax deduction for donation expenses, adjusted deduction, special tax deduction for housing loan, and

Dividend discount amount and stock transfer income levy amount.

Deduction of Foreign Tax
If you have an income overseas and pay taxes in that country, the amount of foreign tax you

pay will be deducted from the amount of tax in a constant manner

The following residents are not charged with residential tax:
Those who are not taxed a per capita and income levy:
* Those who receive welfare benefits for upon livelihood assistance law.
* Those who are disabled, underage, a widow/widower/single parent, or whose income the
previous year was 1.35 million yen or under.
Those who are not taxed a per capita levy:
(For those whose total income in the previous year was the amount in the following formula or less)
280,000 yen X (total number of the tax payer, their spouse in the same livelihood and dependents)
+ 100,000 yen + additional 168,000 yen (additional amount is added only if the applicant has
a spouse in the same livelihood or dependents)
Those who are not taxed an income levy:
(For those whose total income in the previous year was the amount in the following formula or less)
350,000 yen X (total number of the tax payer, their spouse in the same livelihood and dependents)
+ 100,000 yen + additional 320,000 yen (additional amount is added only if the applicant has

a spouse in the same livelihood or dependents)
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=Individual Residential Tax Filing=

Following residents are required to file the individual residential tax:
As of January 1st every year, those who are registered in Okinawa City and fall under one of the following must
file their residential tax between February 16th and March 15th.

1. You had an income from a business operation/ farming, real estate, interest, dividends, assignation, etc. in
the previous calendar year. (Those who are enrolled in National Insurance, eligible for the Medical Care
System for People Aged 75 and Over, Long-term Care Insurance, or other administrative and welfare services
must file their residential tax even if they do not have any income.) ¢ If you fail to file, the certificates that
are necessary for renewing visas, public housing applications, child allowance, public pre-schools, and etc.
cannot be issued

2 . Those whose only income during the previous year was employment income and whose employer
has submitted a payroll report do not usually have to file a tax return, however, in the following
cases must file a tax return

* Those whose employers do not submit payroll reports to the Okinawa City Hall.
* Those who wish to add income exemptions other than those shown on the Certificate of Withholding Tax
GERHRE)issued by their employer.

3. Those whose only income during the previous year was from public pensions and for whom a
report of public pensions payment, etc. has been submitted by the pension payer are generally
not required to file a tax return, however, the following persons must file a tax return:

* You have an income besides your national pension benefits.
* Those who are adding income exemptions other than those shown on the Certificate of Withholding Tax
GERHRE)issued by the pension payer.

4 . Those who gave a donation to the Prefectural Government or municipal government (Furusato
Nozei , or “hometown tax”) or any other donations that support local projects, the local community
chest, Japanese Red Cross, or Okinawa City Social Welfare Council.

Those Who Do Not Have To File an Individual Residential Tax:

1. Those who have already filed their income tax.

2. The tax payer's only income during the previous year was salaried income and a payroll report has been
submitted by their employer.i]

3. Those whose only income during the previous year was public pension and whose pension payer has
submitted a Report of Payment of Public Pension, etc.

«How to Pay Individual Residential Tax>>
You can make payments the following two ways:
* Ordinary collection : Payment can be made at a financial institution, convenience store, or through an app
payment system with payment slip from Okinawa City Hall.
» Special collection : (In the case of salaries) Payment will be made by deducting the amount from your salary
at your place of employment.
(In the case of a pension) The pension payer deducts the amount from the public
pension.

[Contact] City Residential Tax Division (Shimin Zei Ka)(Ext. 3252-3255)
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BEEERIS. 85181 8IC, I KB, BABEZMB LU CNDADZDOEEEEDMEEZE L Real-estate tax is paid on January lst of every year by those who own land, house/building or
,r - . _ _ A d 1abl ty. A t based th 1 f th ti d paid to th icipal
BN A 2 OB RS EOT S BHE i SRS epreciable property. Amounts are based on the value of the properties and paid to the municipa

government where the properties are located.

LBEEBEMREMDDIAN WRTFIFD) > < Who Pay Real-estate Tax (Taxable Person) >
BRESEREMDBAL. BlE UTEEEEDREETY. EANICE. ROESNTT, Those who must pay real-estate tax are basically those who own real-estate. Details are as follows:

- — - —— — Those who are on the registry or the supplementary land tax ledger as a

Tty EREE TR RO CITES C U CERENIERSINTT DA Land proprietor.

R BBV IS RRTE A CPEE & U CEEEIBEESINTU\BA House/ Those who are on the registry or house/ building supplementary tax ledger as a

—— —— — building proprietor.

S (SISO CIEEC L CEHRSNTTIDA Depreciable Those who are on the depreciable property tax ledger as a proprietor.

Property

BARELL STOBEATIHROBEREZRE LU TNDAD, ZOBEDIZHICANDCENT

Depreciable property includes machines, materials or equipment utilized for business y the owner

=M - 358 - BBEFENNET, of the factory or store.
METH(C Tt - BMEEFE LT3 EENCEY T BES. RISBASEORIEE LT If you own land or establishments in Okinawa City, submit a notification to establish a tax manager
if you move out of Japan.
=W\,
«Basic Tax Calculation »
KREBEBEDHHFIUL>

The amount of real-estate tax is determined by the following process, and notified to the taxpayer:
1. Evaluate the land, decide its value, then calculate the amount of tax based on its value.
2. Standard Taxable Amount x Tax Rate (1.4%) = Tax Amount
3. A tax notice with the tax amount, etc. will be sent to the taxpayer

BEEERIS. ROKXDSFHIETHEEOESN. HEISERISNEK T,
1. BEBEZHDL. ZOMBZREL. ZTOMBZET LT, RRIREEZEELET,
2. FREBXRER (14%) =fHEE CrDIT,
3. HiBEEZHE LICHRLBRIS 2t ad CIS@r L& T,
Evaluation of real-estate will be made based on the evaluative standard of real-estate defined by
BEEEDHEIS. MHEAENEHIZEEEEHBEEICEDNTITHN., mMENENZDMIEZER
EU. COMBZEEICERIREREZEELE T, COXRDICUTRESNCMIBORMITELES.
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the Minister of Internal Affairs. The value will be determined by the mayor of the municipal
government, and the standard taxable amount will be calculated based on that value. These values
and the standard taxable amount will be registered in the Property Tax Ledger. The value amount
for land and establishments for the real-estate tax will be re-evaluate once every three years.

The tax notice will inform you of the administrative action that will be taken if you fail to pay the
tax by the due date, and a bail-out plan in case of you have any objections with the statements on

the notice.

BRSNEVBEERE (2B
RIIRERBDOGETAN Tithld 30 AKX, KEL 20 SAXKE, BAEES 150 HAXKBDS
SIFFRRESNZEE A,

Non-taxable real-estate (taxable minimum)
If the sum of the standard taxable amount for land is less than ¥300,000, less than ¥200,000 for
house/building, and less than ¥1,500,000 for depreciable property, the tax will be exempted.
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«Ledger Inspection for Real-estate and Other Tax >

This inspection system confirms that the value amount on your property is fair in comparison to
that of others. Eligible persons for this system are real-estate (land and house) taxpayers.
If you have any questions about real-estate value:
Please visit Property Tax Division (Shisan Zei Ka).
If you have any objection to the value that is registered on the real-estate tax ledger, you can
contact Okinawa City Central Fixed Assets Evaluation Council for a review within 3 months from

the day you received the date tax notice issued.

[Contact] Okinawa City Hall TEL: 098-939-1212
Property Tax Division (Shisan Zei Ka) (Ex.2254~2255 (Land) / 2256~2257 (House/building) /
2252~2253 (Depreciable Properties))

/0 Real Estate Registration (Fudosan Toki) \

This registration includes information such as the land and building’s accurate location,
size and ownership based on the information provided by the real estate owner to the Legal
Affairs Bureau and based on inspections by specialists. This property registry will help in
securing citizens’ rights and in carrying out safe trades. The registration can be done at the

main office, each branch and detached office.

[Contact] Naha District Legal Affairs Bureau Registration Department (Direct line)

\ TEL: 098-937-3267 /

*All services are provided in JAPANESE ONLY. Please bring your own interpreter.
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Light Motor Vehicle Tax

You must pay a light motor vehicle tax if you own a light motor vehicle (such as a motorbike, light
motor vehicle, small-sized special motor vehicle, or two-wheeled small vehicle) on April 1st each year.
The light motor vehicle tax is not based on a monthly tax system. If you discard your vehicle after
April 2nd, your vehicle will be taxable for the whole fiscal year »*Physically disabled persons can get
an reduction/exemption on light motor vehicle tax payments. Please contact the Resident’s Tax
Division (Shimin Zei Ka)for details
«<Notifications>>
If you transfer your vehicle ownership, discard it or change your address, you must complete necessary procedures
to avoid unwanted taxation or tax notices being delivered to the wrong address. If there are any changes to the
information on your registration, please confirm what necessary steps you must take and complete the proper
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procedure.
List of Necessary Attachments for Applications
Where to
Complete Initial Change of . Moverin (From
Application Registration Change of Name Address Deregistration Other Prefecture) Note
Process
Okinawa City Hall | -Transfer of -License Plate Move-out of Okinawa | -License Plate -License Plate Under age applicants
§ Resident’s Tax Ownership issuance certificate City issuance certificate issuance certificate need an attachment
% Division Certificate (Disposal -Auto Liability -Same as -License plate -License plate of agreement from a
— TEL: 098-939-1212 | of Vehicle Certificate) Insurance deregistration Move *Case document -Auto Lability person with parental
? Ex.3256 -Auto liability certificate within Okinawa City needed from police in Insurance certificate authority
o Insurance certificate -ID -License Plate case of theft or loss -ID
=] -D issuance certificate
g* (Only for change of
@ address
< “Transfer of -Certificate of -Certificate of -Certificate of -Certificate of
@ ? Land Ownership notification notification notification notification
g ;" Transportation Certificate (Certificate | completed, completed, completed, completed,
% 5‘ Office TEL: 050 of notification (Inspecﬁon (]1§pecﬁon C[n-specﬁon C[n-specﬁon
8 & 5540-2091 completed, Return certificate) certificate) certificate) certificate)
o = Confirmation “New owner's “Residence record -License plate -License plate
b0 Document) residence record Certificate of auto *Case document Certificate of auto
% -New owner’s -Certificate of auto liability insurance. needed from policein | Liability insurance.
o & residence record liability insurance. case of theft or loss
(g -Auto liability
- Insurance certificate
< wm “Transfer of -Vehicle inspection -Vehicle inspection -Vehicle inspection “Vehicle inspection
% =] Land Ownership certificate certificate certificate certificate
%' £ | Transportation Certificate (Return “New owner's “Residence record -License plate -Residence record
') % Office TEL: 050- Confirmation residence record *Case document -License plate
= ;’ 55402091 Document) “Transfer of needed from policein | -Ink-impression of
'8 5 -New owner's Ownership case of theft or loss vehicle identification
8 & residence record Certificate number
2 -Auto liability -Auto liability
Insurance certificate Insurance certificate
« -Completion -Vehicle inspection -Vehicle inspection -Vehicle inspection -Vehicle inspection
% g Light Motor certificate certificate certificate certificate certificate
5: & Vehicle Association (Inspection return -New owner's -Residence record -License plate -New owner's
TEL: certificate) ~New residence record *Case document residence record
050-3816-3126 owner’s residence needed from police in -License plate
= record case of theft or loss
g -Auto liability
= Insurance certificate

F L& SFHREBANBENEDHDE TS,

Contact the given locations for more information.




Notifications Concerning Taxes

Submit a notice for the following situations:
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Situation Division in Charge
Resident's Tax
If you start, change or discontinue a busimess. Division
(Shimin Zei ka)
Declaring a tax manager (Nouzei Kanrinin no Shinnkoku)
If the property or resident taxpayer must move out of Okinawa City, they can arrange a
person to be their tax manager to continue paying taxes for them.
Notification of loss (Messhitsu Todoke)
If you tear down an unregistered house/building, submit a notification of loss. If the
house/building was registered, visit the regional legal affairs bureau to submit a notification of
loss.
Name Change of Unregistered House/building(Mitouki Kaoku Meigihenkou Negai)
If the owner of an unregistered house/building has changed, submit a notification of this
change.
Appointing an Inheritors’ Representative (Sozokunin Daihyosha Shitei Todoke)
If the property or individual resident taxpayer passes away, one of their successors must be
registered as the taxpayer who can representative the inheritors of the property.
Report for New or Additional House/building (Tatemono no Shinchiku, zochiku Shinkoku) Property Tax
If you build a new house/building or expand to an existing one, you have to register at the Division
regional legal affairs bureau. If you will be late in registering, report your house/building.
Fixed Property Tax Exemption (Kotei Shisanzei no Genmen Shinses) (Shisan Zei Ka)
You can apply for an exemption on fixed property taxes in the following cases:
(a) If the property taxpayer receives public or private welfare benefits due to poverty. or
(b) If the property is only and directly used for public welfare purposes (Except for the services Resident's Tax
provided for at a price).
(0) If the property lost its value significantly due to disaster or bad weather that caused damage Division
to the entire of a part of the city. .. .
e entire of a part of the city. (Shi Zei ka)

Individual Resident Tax Exemption (Kojin Juminzei no Genmen Shinsei)
Individual resident tax exemption is available for those who fall under any of the following
cases and are also recognized by the mayor.
(a) Persons receiving public assistance under the provisions of the Public Assistance Act.
(b) Those who have become extremely difficult to make a living due to a lack of income in the
relevant year, or those who are deemed to be similar thereto.
(¢) Students and pupils

Reporting Residential Land (/utaku Yochi no Shinkokw)

Concerning land that is under construction to replace the existing residential land for a new
one as of January 1st, the standard taxable amount be deducted to 1/6 or 1/3 of the estimated
value as a preferential measure for a residential lot. If there are any changes in the status of the
utilization of the land, submit a residential land report form (special exception for replacement).
2%Bring your personal inkan for each notification process.
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Tax Payment Calendar

Tax Items/
payment terms by APR | MAY | JUN JUL | AUG SEP ocT NOovV DEC JAN FEB | MAR

month

Residential Tax 1st 2nd 3rd 4th

Property Tax 1st 2nd 3rd 4th

Light Motor Suge
Vehicle Tax Pyment

S.l\/Iurﬁdp’i\‘lax Monthly

Residential Tax

(Special Collection) Monthly

Corporate As occasion demands

Citizenship Tax

2 If the expiration date falls on a Saturday, Sunday, or Japanese national holidays, it will move to
the following operation day.
e.g.) June 30 (Sun) — July 1 (Mon); August 31 (Sat) —» September 2 (Mon)
[Contact] Property Tax: Property Tax Division (Shisan Zei Ka) (Ext.2254 ~ 2257)
Residential Tax (Including Special Collection)/ Light Motor Vehicle Tax/ Municipal Cigarette Tax/
Corporate Citizenship Tax:
Resident's Tax Division (Shimin Zei ka) (Ext.3252 ~ 3258)

<Where can we make a payment? >
OFinancial institutions (Head office, branches and sub-branches in Okinawa) :

» Bank of the Ryukyus(3iBk#84T) - Okinawa Bank(##8£R1T) - Okinawa Kaiho Bank (H#B:E
$817) - Koza Shinkin Bank (3 #{EfH£ /&) - Okinawa labor bankGH#BEFEEE) - JA-Okinawa(d
BEEZRMES) - Japan Post Bank(® 5 5 £ $817) in Okinawa

*If an el.-QR code is printed, payment can be made at financial institutions nationwide that

support the unified QR code for local taxes.

OConvenience stores:

* Lawson * Mini Stop * FamilyMart - Seven-eleven -Daily Yamazaki +Hanamasu Club - Yamazaki Daily
Store * New Yamazaki Daily Store + Yamazaki Special Partner Shop * POPLAR - Kurashi House -+ Three
eight - Seikatsu Saika * Seicomart - Taie - Hasegawa Store - MMK Installed Stores

OApp payment:
-PayPay -LINEPay -PayB -Rakuten Bank Convenience Store Payment Service -BankPay (JP Bank
Pay,etc.) -auPAY -FamiPay -d-payment -Rakuten-payment -J-CoinPay
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«Precautions>>
OReceipts will NOT be issued for payments made through the app or the local tax payment website. Please check

your payment history.
If you need a receipt, please pay at the counter of a financial institution or at a convenience store.

OPlease keep the receipts as proof of payment.
Qln the following cases, payment cannot be made at convenience stores or by app payment. Please pay at the
financial institutions if you meet the cases below.

* When the amount of payment exceeds 300,000 yen. = If the barcode cannot be read.

OPlease be careful not to make a double payment, as the payment slip can still be available after payment is made
via the application.

OThe maximum amount that can be paid differs depending on each application. Please check the website of each
application for details.

Oln principle, app payments cannot be made at convenience stores and other retail outlets.

[Contact] Tax Collection Division (Nozei ka) (Ext. 3262~3275)

All services are provided in JAPANESE ONLY. Please bring your own interpreter.



